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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 
Kong Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.
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SUPPLEMENTAL ANNOUNCEMENT
ENTERING INTO THE PRODUCTS AND 

SERVICES FRAMEWORK AGREEMENT WITH 
HARBIN ELECTRIC CORPORATION LIMITED

Reference is made to the announcement (the “Announcement”) issued by Harbin 
Electric Company Limited (the “Company”) on 24 December 2019 in relation to the 
Products and Services Framework Agreement entered into between the Company and 
Harbin Electric Corporation Limited. Unless otherwise defined, capitalised terms used 
herein shall have the same meanings as those defined in the Announcement.

The Board hereby provides further information in relation to the entering into the 
Products and Services Framework Agreement:

Pursuant to the Announcement, the annual caps in respect of the transactions 
contemplated under the Products and Services Framework Agreement between the 
Group and the Unlisted Harbin Electric Group are determined based on the business 
development need of the Group, actual transaction amounts of each transaction under 
the Original Products and Services Framework Agreement for the past three years and 
the service demand from the Group and the Unlisted Harbin Electric Group, among 
which:

1. The transaction caps in respect of the sale of products by the Group to the 
Unlisted Harbin Electric Group

The transaction caps in respect of the sale of products by the Group to the 
Unlisted Harbin Electric Group are determined based on the business development 
need of the Group and the Unlisted Harbin Electric Group. In the future three 
years, the Unlisted Harbin Electric Group is expected to purchase industrial 
raw materials of approximately RMB150,000,000 from the Group based on its 
industrial development need. Such transactions are new transactions that have not 
occurred in the past three years. Therefore, the transaction amounts of the sale 
of products by the Group to the Unlisted Harbin Electric Group is expected to 
increase significantly compared to the past three years. The Group also generated 
revenue from the sale of relevant products to the Unlisted Harbin Electric Group.
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2. The transaction caps in respect of the purchase of products by the Group 
from the Unlisted Harbin Electric Group

The transaction caps in respect of the purchase of products by the Group from the 
Unlisted Harbin Electric Group are determined based on the business development 
need of the Group and the relevant business development status of Unlisted 
Harbin Electric Group. Currently, the Unlisted Harbin Electric Group has reduced 
certain business in relation to the provision of products to the Group under the 
Products and Services Framework Agreement. The need of purchase of products 
by the Group from the Unlisted Harbin Electric Group has decreased accordingly.

3. The transaction caps in respect of the provision of services by the Group to 
the Unlisted Harbin Electric Group

As the need of the provision of services by the Group to the Unlisted Harbin 
Electric Group in the future three years is expected to be similar to the past three 
years, the transaction caps in respect of the provision of services by the Group 
to the Unlisted Harbin Electric Group are determined based on the transaction 
caps in the past three years under the Original Products and Services Framework 
Agreement.

4. The transaction caps in respect of the provision of services by the Unlisted 
Harbin Electric Group to the Group

As the need of the provision of services by the Unlisted Harbin Electric Group 
to the Group in the future three years is expected to be similar to the past three 
years, the transaction caps in respect of the provision of services by the Unlisted 
Harbin Electric Group to the Group are determined based on the transaction 
caps in the past three years under the Original Products and Services Framework 
Agreement.
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